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income of 4,000 million, the Federation had been allotted I36oo million, i.e. 40 per cent.1 The essential difference in political relations was that, while Bismarck's Germany had envisaged the payment of cc membership-fees " by the States to the Federation, in Weimar Germany the Central government administered by far the most important taxes, those on income, which yielded 3,450 million marks in 1928. The States and municipalities took 75 per cent, of this revenue, and 30 per cent, of the Federal turnover tax, They were left with the autonomous administration, and, of course, the whole proceeds, of taxation on land or industrial revenue, which yielded about 1,500 million, and they had to administer the general tax on house rents, under federal rulings which bound them to spend most of the proceeds on house construction. If the enormous income of the Reich from its economic activities is taken into consideration, the States had increased their taxation to a rather less degree than had the former.2 On the other hand, federal legislation virtually decided how the States should spend their income : one reform of the rulings on the salaries of public employees cost them some 600 to 700 million marks, i.e. nearly half the proceeds of their principal self-administered source of income, the land and industrial tax. In assigning public revenue there was no tendency to reduce the importance of the fields left to State administration. A comparison of the total public expenditure in 1913 and in 1925 3 shows3 in the federal budget of the latter year, 2,703 million marks for post-War expenses, including reparations, and on the other hand a diminution of the cost of defence by 1,114 million. The typical fields of State, or State-controlled municipal, administration had gained in financial importance.
Expenditure (in million Marks)
Purpose                                                   1913                  1925
Social Welfare (including unemployment benefit,
housing, etc.)        .         .                 .         .         -        57r                2&44
Education (all kinds).....1122                2065
Police........198                  652*
Apart from  the  diminished purchasing power of money,5 such an increase in expenditure expressed the decisive change
1 Popitz, in Harms, op. cit., p. 220.
2  Hopker-Aschoff in Erkelenz, pp. 442 ff., especially 449.        3 ibid., p. 447.
4 200 millions of the State expenditure on Police was refunded by the Federation. This  formed  one of the latter's  main instruments for  controlling State  police administration.
5 For the first post-inflationary years, we are now speaking of, this diminution may be roughly estimated 'as a third, so that only increases in expenditure over 150 per cent, of the pre-War figures are to be considered as real.